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Business Health Care Group Supports Proposed Hospital Assessment 
 

Assessment Will Reduce “Hidden Tax” Paid by Employers and Consumers 
 
 
MILWAUKEE – April 10, 2008 – The Business Health Care Group (BHCG) has 
announced its support of a proposed hospital assessment on Wisconsin hospitals designed 
to increase Medicaid reimbursements by accessing available federal funds.  BHCG 
support is based on the expectation that the assessment will benefit businesses and 
consumers in the form of lower hospital charges and insurance premiums, thereby 
reducing the “hidden tax” they have been paying via cost shifting. 
   
“This assessment offers Wisconsin the ability to leverage federal funding to provide relief 
for hospitals and, in turn, reduce health care costs for the business community and 
Southeastern Wisconsin consumers,” said Dianne Kiehl, BHCG’s executive director. 
 
In 2006 Milwaukee area hospitals provided over $200 million in services to Medicaid 
that was not reimbursed by the state Medicaid program.  Providers acknowledge this 
shortfall in reimbursement is ultimately shifted to employers and consumers through 
what amounts to a “hidden tax” on cost of care.  It is BHCG’s clear expectation that the 
“hidden tax” will be reduced because of this additional Medicaid revenue received by 
hospitals. 
 
“This “hidden tax” is threatening the sustainability of employer-based coverage and the 
affordability of health care for Wisconsin residents,” explained Kiehl.  The hospital 
assessment is designed to bring an estimated $400 million over two years of additional 
federal funds to the state and result in higher reimbursements to hospitals for the care of 
Medicaid patients.  
 



“For too long the state has left hundreds of millions of federal Medicaid dollars on the 
table -- dollars that could have been used to increase hospital Medicaid payments -- 
thereby reducing the “hidden tax” on employers providing health care coverage,” said 
Keith Nosbusch, Chairman and CEO of Rockwell Automation, a BHCG member 
company.  “It is about time policymakers address this critical problem,” he added. 
 
If the proposed assessment is enacted by the state legislature and signed by the Governor, 
BHCG has outlined its expectations about how the assessment will affect its members.  
“We expect the state will use the additional federal funds to increase Medicaid 
reimbursement rates to hospitals.  In turn, we expect hospitals will reduce what they 
charge health plans and consumers once the higher reimbursements are received.  And 
lastly, we expect our administrative partner, Humana, to utilize these savings to favorably 
set premiums for our fully insured member companies,” said Kiehl. “The success of this 
assessment is based on everyone’s commitment to use these new funds to provide relief 
to the business community and consumers to truly stop the cost-shifting,” added Kiehl. 
 
 
About the Business Health Care Group: 
The Business Health Care Group is a membership organization of more than 600 
companies in the 11-county region of Southeast Wisconsin. BHCG and its members share 
the common goals of moving the health care market through innovative action and 
partnering for effective change. Visit www.businesshealthcaregroup.org to learn more. 
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